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Re: Advance Notice of Proposed Rulemakine on Enhanced Cyber Risk Management Standards

Ladies and Gentlemen:

On behalf of Promontory Interfinancial Network, LLC (“Promontory Networ )1 T write
to comment on the Advance Notice of Proposed Rulemaking on Enhanced Cyber Risk
Management Standards issued by the Board of Governors of the Federal Reserve System (the
“Board”), the Office of the Comptroller of the Currency (the “OCC”), and the Federal Deposit
Insurance Corporation (the “FDIC”) on October 26, 2016 (the “ANPR”).*

INTRODUCTION AND SUMMARY

The ANPR acknowledges that “[t]he Board, the OCC, and the FDIC have incorporated
information security into their supervisory review of information technology (IT) programs at
supervised banking organizations for many years.”” The ANPR also acknowledges that the
agencies already “review the services of third-party service providers that support those
entities . .. .”* The ANPR does not identify any cybersecurity-related shortcoming in existing
supervision. Nor does it show that more regulation would produce better results.

! Founded in 2002, Promontory Network provides services to the banking and brokerage industries. Promontory
Network’s deposit allocation and sweep services include CDARS®, the Certificate of Deposit Account Registry Ser-
vice®, for time deposits, ICS", the Insured Cash Sweep® service, for non-time deposits, and IND®, the Insured Net-
work Deposits® service, for non-time deposits swept to banks primarily by broker-dealers.

2 Advance Notice of Proposed Rulemaking on Enhanced Cyber Risk Management Standards, 81 Fed. Reg. 74,315
(October 26, 2016).

> Id. at74,316.
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Thank you for consideration of our comments. Should you wish to discuss them further,
please contact the undersigned at (703) 292-3338 (dphillips@ promnetwork.com).

Sincerely,

T P LA

Douglas E. Phillips
Senior Vice President and General Counsel



